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SUBJECT: BURM AH TANKERS 

1 . JUNE 16 NEW YORK TIMES ARTICLE REPORTS DECISION BY 
ALGONQUIN GAS TRANSMISSION COMPANY (MASSACHUSETTS) AND 
PUBLIC SERVICE ELECTRIC AND GAS COMPANY (NEW JERSEY) 

TO TERMINATE THEIR JOINT VENTURE, KNOWN AS EASCOGAS LNG 
INC, WHICH HAD PLANNED TO IMPORT ALGERIAN LNG. EASCOGAS 
CONTRACT WITH ALGERIAN GAS COMPANY, SONATRACH, HAD RE- 
QUIRED FPC AUTHORIZATION FOR PROJECT BY MAY 31. THE TWO 
UTILITIES JUDGED THAT PROBLEMS PRESENTED TO FPC BY THEIR 
APPLICATION WOULD PROBABLY NOT BE RESOLVED TO FPC'S 
SATISFACTION AND THEREFORE DETERMINED NOT TO SEEK EXTEN- 
SION OF DEADLINE.NEW JERSEY UTILITY HAS BOUGHT OUT 
ALGONQUIN'S SHARE OF EASCOGAS AND MAY TRY TO MAKE A 
SEPARATE CONTRACT WITH SONATRACH FOR SMALLER VOLUME OF 
GAS IMPORTS. 

2. AT SAME TIME, ESCOGAS' CONTRACT WITH BURMAH OIL 
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TANKERS LTD ALSO CANCELLED. FIRST OF THREE LNG TANKERS 
BUILT FOR THIS TRADE HAS BEEN DELIVERED - THE AQUARIUS, 

TO WHOSE LAUNCHING AMBASSADOR RUSMIN WAS INVITED AND WHICH 
HAS BEEN PLACED TEMPORARILY IN BAD AK- JAPAN TRADE. NET 
EFFECT OF EVENTS DESCRIBED ABOVE MAY POSSIBLY BE PERMANENT 

ASSIGNMENT OF AQUARIUS AND TWO UNDELIVERED EASCO TANKERS, 
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NOW A-BUILDING AT GENERAL DYNAMICS' QUINCY YARD, TO THE 
CHEROKEE SERVICE BETWEEN INDONESIAN AND JAPAN.ONE OR MORE 
OF THREE TANKERS MIGHT ALSO BE REASSIGNED TO ALGERIA- 
NEW JERSEY TRADE UNDER A NEW EASCOGAS-SONATRACH CONTRACT). 

3. LNG TANKER HILLI, IN ABU DHABI- JAPAN TRADE AND OWNED 
BY INTERNATIONAL UTILITIES, HAS BEEN STEAMING IN INTER- 
NATIONAL WATERS OFF JAPAN FOR ABOUT TWO WEEKS TRYING TO 
WORK CERTAIN UNKNOWN METAL OBJECTS OUT OF ITS LNG 
STORAGE TANKS WITHOUT ALLOWING ITS CARGO TO VAPORIZE. 
OBJECTS WERE HEARD RATTLING AROUND WHEN HILLI BEGAN DIS- 
CHARGING ITS CARGO AT A JAPANESE PORT, FORCING SHIP TO 
CEASE DISCHARGING AND HEAD FOR HIGH SEAS. VANCE 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: LPG, JOINT VENTURES, CONTRACTS, CARGO SHIPS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 18-Jun-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE142091 

Document Source: CORE 

Document Unique ID: 00 

Drafter: ARDORNHEIM:CCH 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D77021 8-0848 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770642/aaaabkrp.tel 

Line Count: 75 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 2a68827a-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN EA 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 27-Dec-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2103245 
Secure: OPEN 
Status: NATIVE 
Subject: BURMAH TANKERS 
TAGS: ENRG, ETRN, ID 
To: JAKARTA 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/2a68827a-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



